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Table 2 Descriptive statistics of variables
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Table 3 Regression results of the impact of digital financial inclusion on employment across the country
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Table 4 Regression results of the impact of digital financial inclusion on employment by East,Central, West, South and North

(@D (2)

(3) 4 (5

AR g it R A6

index 0.005" " 0.008" " 0.005 0.007" "~ 0. 006"
(0. 002) (0. 004) (0.004) (0.002) (0. 003)

coverage —0.006" —0.016" "~ —0.021""" —0.005" —0.018" "~

(0.003) (0.005) (0. 004) (0.003) (0. 004)
depth 0.004" " " 0.009" " " 0.012" " 0.006" " " 0.009" "~
(0.001) (0.001) (0. 001) (0.001) (0. 001

digitization 0.001 0. 000 0. 000 0.001" 0. 000
(0.001) (0.001) (0.001) (0.001) (0. 001

N 66 66 66 103 83
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Table 5 Regression results of the impact of digital financial inclusion on employment based on economic development level

(D (2)

In_employment

In_employment

(3) 4

In_employment In_employment

(@D (2) (@D

(@D (2) (@Y (2)

index 0.003 0.008" "

(0.002) (0.003)
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@V (2) (3) )
In_employment In_employment In_employment In_employment
(D (2) (D (2) (D (2) (D (2)
coverage —0.011""" —o0.011" "~
(0. 003) (0.003)
depth 0.005" "~ 0.009" "
(0.001) (0.001)
digitization 0. 000 0. 001
(0.001) (0.001)
_cons 29.651"° " " 37.376" "7 —19.985" —18.778 31,4477 36.257" " 18.988" " * 16. 762" "
(9. 386) (10. 933) (10. 405) (11. 416) (4. 856) (5.939) (6. 627) (8. 164)
N 90 96 90 96 90 96 90 96
r2 0.575 0. 683 0. 649 0.692 0.698 0. 823 0.561 0.651
r2_a 0.427 0.576 0.526 0.588 0.593 0.763 0. 409 0.533
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Fig. 1 Ranking of average per capita GDP of each province during 2011—2016
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Table 6 Gender and industry figures Regression results of the impact of financial inclusion on employment

(@Y (2) (3)

4)

In_female In_male In_agriculture In_manufacturing
index 0.001" " " 0.003" " " 0.001 0.003" " "
(0. 000) (0.001) (0.002) (0.001)
coverage 0.001"" 0.002" " 0. 001 0.003" "
(0.001) (0.001) (0.002) (0.001)
depth 0. 000" 0.001" " " —0.000 0.001""
(0. 000) (0. 000) (0.001) (0.000)
digitization 0. 000 0.000" " 0. 000 0.000"
(0.000) (0. 000) (0.000) (0. 000)
N 186 186 186 186
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@) (2) (3 4) (5) (6) ) ®
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(0. 000) (0. 000>
_cons 43.650" " " 43.024" " —9.585 —10. 048 40.472° "7 41.283" " 25.169" " 24.445" "7
(6.000) (6.204) (7.364) (7.386) (2.255) (2.435) (3.227) (3.342)
N 186 186 186 186 186 186 186 186
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The Promotion Effect and Substitution Effect of Digital
Financial Inclusion on Employment

LUO Xiaogian

(CPC Sichuan Provincial Party School, Sichuan,Chengdu 610000, China)

Abstract: Currently, the global job market is facing severe challenges with high unemployment rates and
widespread difficulties in finding employment. However,digital financial inclusion technology provides new
solutions for employment issues. Through digital technology.inclusive finance can be more widely covered,
not only innovating financial services, but also providing entrepreneurs with more financial support. The
development of digital financial inclusion not only promotes the rise of emerging industries, but also pro-
vides an important way to solve the problem of employment difficulties and injects new vitality into the la-
bor market. In this paper,digital finance is divided into total digital finance index,coverage width,depth of
use and payment index by using the digital inclusive finance data of The Digital Finance Research Center of
Peking University from 2011 to 2016and panel data of 31 provincial administrative regions in China, using
the fixed effect model. The regional heterogeneity analysis and lag effect analysis of the promotion and sub-
stitution effect of digital finance on employment show that the substitution effect of digital finance is wea-
ker in the developed eastern region than in the less developed central and western regions. Digital finance
has a stronger promotion effect on the less developed areas in central and western China because of its uni-
versality. Digital finance will have a negative effect on employment in the short term,and the substitution
effect is greater than the promotion effect, but in the long term.it will turn into a positive effect,and the
promotion effect is greater than the substitution effect.

Keywords: Digital finance;employment level; promoting effect and substitution effect;regional heterogenei-
ty;lag effect
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